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= Overview

* TEACH issue $22.3 million of bonds in December 2019 to finance the:

— Acquisition of its High School

— Acquisition of its Elementary School

— Acquisition of BBQ Lot for the High School

— Improvements to the BBQ Lot for the High School
— Tennent improvements to the Middle School

— Installation of a carport at its Elementary School
« TEACH bonds received the lowest interest rates for any non-rated charter school
bonds ever issued in California

 The bonds were issued based on an obligated group structure to realized SB 740
grant funding and to provide cross-collateralization among the three schools
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= Investor Interest

2016 2019

Orders 12,280,000 | 96,990,000
Bond Available 12,280,000 | 22,310,000
Subscription 1.00 4.35
American

Century

Blackrock

Investors Nuveen Nuveen
Invesco

Schudder

e TEACH received over orders over four times of bonds available

* Numerous other investors approved TEACH’s bonds but selected not to buy
because the rates were too low

* Because of this demand, we were able to reduce interest rates by another 0.15%
from the original pricing offer
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L= Interest rates

2016 2019| Difference
Long-Bond Yield 6.00% 3.57% 2.43%
Long-Bond Spread 3.46% 1.51% 1.95%
Bond Yield 5.97% 3.45% 2.52%

 TEACH received the lowest non-rated interest rate in the history of CA charter
school bond financings

 TEACH beat names such as Bright Star, Ednovate, Arts in Action, Real Journeys,
John Adams
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Regulatory Disclosure

Disclosure of Conflicts of Interest and Legal or Disciplinary Events. Pursuant to Municipal Securities Rulemaking Board (“MSRB”) Rule G-42, on
Duties of Non-Solicitor Municipal Advisors, Municipal Advisors are required to make certain written disclosures to clients and potential clients
which include, amongst other things, Conflicts of Interest and any Legal or Disciplinary events of Urban Futures, Inc. (“UFI”) and its associated
persons.

Conflicts of Interest. Compensation. UFI represents that in connection with the issuance of municipal securities, UFI may receive compensation
from an Issuer or Obligated Person for services rendered, which compensation is contingent upon the successful closing of a transaction and/or
is based on the size of a transaction. Consistent with the requirements of MSRB Rule G-42, UFI hereby discloses that such contingent and/or
transactional compensation may present a potential conflict of interest regarding UFI’s ability to provide unbiased advice to enter into such
transaction. This conflict of interest will not impair UFI’s ability to render unbiased and competent advice or to fulfill its fiduciary duty to the
Issuer.

It should be noted that other forms of compensation (i.e. hourly or fixed fee based) may also present a potential conflict of interest regarding
UFI’s ability to provide advice regarding a municipal security transaction. These other potential conflicts of interest will not impair UFI’s ability to
render unbiased and competent advice or to fulfill its fiduciary duty to the Issuer.

Other Municipal Advisor Relationships. UFI serves a wide variety of other clients that may from time to time have interests that could have a
direct or indirect impact on the interests of another UFI client. These other clients may, from time to time and depending on the specific
circumstances, have competing interests. In acting in the interests of its various clients, UFI could potentially face a conflict of interest arising
from these competing client interests. UFI fulfills its regulatory duty and mitigates such conflicts through dealing honestly and with the utmost
good faith with its clients.

If UFl becomes aware of any additional potential or actual conflict of interest after this disclosure, UFI will disclose the detailed information in
writing to the issuer or obligated person in a timely manner.

Legal or Disciplinary Events. UFI does not have any legal events or disciplinary history on UFI’s Form MA and Form MA-I, which includes
information about any criminal actions, regulatory actions, investigations, terminations, judgments, liens, civil judicial actions, customer
complaints, arbitrations and civil litigation. The Issuer may electronically access UFI’'s most recent Form MA and each most recent Form MA-I
filed with the Commission at the following website: www.sec.gov/edgar/searchedgar/companysearch.html.

There have been no material changes to a legal or disciplinary event disclosure on any Form MA or Form MA-I filed with the SEC. If any material
legal or regulatory action is brought against UFI, UFI will provide complete disclosure to the Issuer in detail allowing the Issuer to evaluate UFI,
its management and personnel.



