
 

 

 
 
December 10, 2015 
 
 
Roger Coy 
Three Rivers Charter School 
1211 Del Mar Drive 
Fort Bragg, CA 95437-5641 
 
Dear Mr. Coy: 
 
Enclosed is one (1) bound copy of the annual audit report of Three Rivers Charter School for the 
fiscal year ended June 30, 2015. An electronic copy has been emailed to director@trcschool.org. 
 
Also enclosed is a letter to the Board summarizing the results of the audit.  Please present this 
letter to the Board. 
 
Copies of the report have been filed with the following agencies: 
 
       -   Mendocino County Office of Education  
       -   State Controller's Office 
       -   California Department Of Education 
       -   Fort Bragg Unified School District  
 
If you have any questions regarding these reports, please do not hesitate to contact us. 
 
Very truly yours, 
 

 
 
GOODELL, PORTER, SANCHEZ & BRIGHT, LLP 
Certified Public Accountants 
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enclosures 



 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

THREE RIVERS CHARTER SCHOOL 
COUNTY OF MENDOCINO  

FORT BRAGG, CALIFORNIA 
 

AUDIT REPORT 
 

JUNE 30, 2015 



 THREE RIVERS CHARTER SCHOOL 
 
 JUNE 30, 2015 
 
 
 TABLE OF CONTENTS 

i 

 
 Page 
FINANCIAL SECTION 
 
 Independent Auditor's Report on Financial Statements 1 
 
  Statement of Financial Position 3 
    
  Statement of Activities and Changes in Net Assets 4 
 
  Statement of Functional Expenses 5 
 
  Statement of Cash Flows 6 
 
 Notes to the Financial Statements 7 
 
SUPPLEMENTARY INFORMATION SECTION 
 
 Organization/Board of Directors 13 
 
 Schedule of Average Daily Attendance 14 
 
 Schedule of Instructional Time 15 
 
 Reconciliation of Unaudited Actual Financial Report 
  with Audited Financial Statements 16 
 
 Notes to Supplementary Information 17 
 
 Independent Auditor’s Report on Internal Control  
  over Financial Reporting and on Compliance and  
  Other Matters Based on an Audit of Financial  
  Statements Performed in Accordance with  
  Government Auditing Standards 18 
 
 Independent Auditor’s Report on Compliance with  
  State Laws and Regulations 20 
 
FINDINGS AND RESPONSES SECTION 
 
 Schedule Of Audit Findings And Responses 22 
 
 Summary Schedule of Prior Year Audit Findings 24 
 



 

  

 FINANCIAL SECTION 



 

1 

 
INDEPENDENT AUDITOR'S REPORT 

 
Board of Directors 
Three Rivers Charter School 
Fort Bragg, California 
 
We have audited the accompanying financial statements of Three Rivers Charter School as of and for the year ended 
June 30, 2015, and the related notes to the financial statements, which collectively comprise the Three Rivers Charter 
School’s basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit.  We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States.  Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatements of the financial statements, whether due to fraud or error.  In making those risk 
assessments the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control.  Accordingly, we express no 
such opinion.  An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of the Three Rivers Charter School, as of June 30, 2015, and the changes in net assets and cash flow for the year then 
ended in accordance with accounting principles generally accepted in the United States of America. 
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Board of Directors 
Three Rivers Charter School 
Page Two 
 
Other Matters 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the Three Rivers Charter School’s basic financial statements.  The financial and statistical information listed as 
supplementary information in the table of contents is presented for purposes of additional analysis and is not a 
required part of the basic financial statements. 
 
The financial and statistical information listed as supplementary information is the responsibility of management 
and were derived from and relate directly to the underlying accounting and other records used to prepare the basic 
financial statements.  Such information has been subjected to the auditing procedures applied in the audit of the 
basic financial statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America.  In our opinion, the financial and statistical information listed as 
supplementary information is fairly stated, in all material respects, in relation to the basic financial statements as a 
whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated December 8, 2015, on our 
consideration of the Three Rivers Charter School’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.  The 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting 
or on compliance.  That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering Three Rivers Charter School’s internal control over financial reporting and compliance.  
 
 
 
       GOODELL, PORTER, SANCHEZ & BRIGHT, LLP 
       Certified Public Accountants 
December 8, 2015 
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ASSETS
   Cash and Equivalents (Note 2) $ 432,606
   Accounts Receivable (Note 3) 36,697
   Prepaid Exenses (Note 1I) 15,818
   Property and Equipment
      Less Accumulated Depreciation (Note 4) 10,303

      Total Assets $ 495,424

LIABILITIES AND NET ASSETS 
Liabilities:
   Current Liabilities:
      Accounts Payable $ 48,227

      Total Liabilities 48,227

Net Assets:
      Net Investment in Capital Assets 10,303
      Unrestricted 436,894

      Total Net Assets 447,197

      Total Liabilities and Net Assets $ 495,424
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 STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 
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THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
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Temporarily
Unrestricted Restricted Total

REVENUES
   State Revenue:
      State Aid Portion of General Purpose Block Grant    $ 422,793 $ 422,793 
      Other State Revenue 61,271 $ 3,438 64,709 
   Local Revenue:
      Cash In-Lieu of Property Taxes 327,975 327,975 
      Interest Income 424 424 
      Other 60,271 60,271 
   Net Assets Released from Restrictions 6,101 (6,101) 0 

Total Revenues 878,835 (2,663) 876,172 

PROGRAM EXPENDITURES
   Educational Programs 562,962 0 562,962 

SUPPORTING SERVICES 
   Management and General Expenses 174,515 0 174,515 

Total Expenses 737,477 0 737,477 

Increase in Net Assets 141,358 (2,663) 138,695 

Net Assets, Beginning of Year 305,839 2,663 308,502 

Net Assets, End of Year $ 447,197 $ 0 $ 447,197 
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 STATEMENT OF FUNCTIONAL EXPENSES 
 
 FOR THE FISCAL YEAR ENDED JUNE 30, 2015 
 
 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
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Program Supporting Total
Expenses Services Expenses

Certificated Salaries $ 194,084 $ 57,625 $ 251,709

Classified Salaries 56,574 15,786 72,360

Employee Benefits 60,960 17,901 78,861

Books and Supplies 33,640 965 34,605

Contract Services and Other Operating Expenses 140,999 81,184 222,183

Depreciation 3,601 1,054 4,655

Other Expenditures 73,104 73,104

Total Expenses $ 562,962 $ 174,515 $ 737,477
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 STATEMENT OF CASH FLOWS  
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THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS 
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Cash Flows from Operating Activities
     Cash Received from State and Local Sources $ 897,449 
     Cash Paid to Suppliers and Employees (744,682)

     Net Cash Provided by Operating Activities 152,767 

Cash Flows from Investing Activities
     Investment in Fixed Assets (11,297)
     Interest Received 424 

     Net Cash from (Used) Investing Activities (10,873)

     Net Increase in Cash and Cash Equivalents 141,894 

     Cash and Cash Equivalents, Beginning of Year 290,712 

     Cash and Cash Equivalents, End of Year $ 432,606 

     Increase in Net Assets $ 138,695 

Adjustments to Reconcile Increase in Net Assets
 to Cash Provided by Operating Activities
     Interest Received (424)
     Depreciation Expense 4,655 
     Decrease  in Accounts Receivable 21,701 
     (Increase) in Prepaid Expenses (15,818)
     Increase in Accounts Payable 3,958 

     Net Cash Provided by Operating Activities $ 152,767 

Reconciliation of  Increase in Net Assets to Net Cash Provided by Operating Activities
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NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES 
 
Three Rivers Charter School is organized for the establishment and operation of a K-12 Charter 
School according to Senate Bill 1448 and under the laws of the State of California as a non-profit 
organization.  As such, the Charter School receives certain public funding but is generally exempt 
from state laws governing Public Schools.  A central goal of Three Rivers Charter School is to 
maintain a vibrant learning community, and foster a culture of parental empowerment and 
“ownership” of the school, cooperation and regular communication between home and school, 
and a school environment that values each student and demands the best from him or her.  This 
culture includes high levels of parental involvement with high expectations of the students’ 
families, just as the school empowers them to hold the school’s professional staff to the highest 
expectations.  The Charter School believes this formula of high expectations of all members of the 
learning community is crucial to the success of each student entrusted to the school.  The Charter 
School is governed by a five (5) member Board of Directors. 
 
A. Reporting Entity 
 
 The Charter School includes all funds that are controlled by or dependent on the Charter 

School’s governing board for financial reporting purposes.  The Charter School has 
considered all potential component units in determining how to define the reporting 
entity, using criteria set forth in generally accepted accounting principles.  The Charter 
School determined that there are no potential component units that meet the criteria for 
inclusion within the reporting entity. 

 
B. Basis of Accounting 
 
 Basis of Accounting refers to when revenues and expenditures or expenses are recognized 

in the accounts and reported in the general-purpose financial statements.  Basis of 
Accounting relates to the timing of measurement made, regardless of the measurement 
focus applied. 

 
 Three Rivers Charter School’s records are kept on the accrual basis of accounting.  Their 

revenues are recognized in the accounting period in which they become both measurable 
and available to finance expenditures of the current fiscal period.  Expenditures are 
recognized in the accounting period in which the liability is incurred (when goods are 
received or services rendered).  The Charter School reports contributions of cash and other 
assets as restricted support if they are received with donor stipulations that limit the use of 
the donated assets.  When a donor restriction expires, that is, when a stipulated time 
restriction ends or purpose restrictions are accomplished, temporarily restricted net assets 
are reclassified to unrestricted net assets and reported in the Statement of Activities as net 
assets released from restrictions.  There are no restricted net assets at June 30, 2015. 
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NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
C. Basis of Presentation 
 
 The financial statements are presented in conformity with FASB ASC 958.  Under FASB 

ASC 958, the Charter School reports information regarding its financial position and 
activities according to three classes of net assets:  unrestricted, temporarily restricted, and 
permanently restricted.  The Charter School has no permanently restricted net assets.  
Temporarily restricted assets represent program awards for specific programs in excess of 
qualified expenditures.   

 
D. Revenue Recognition 
 
 Amounts received from the California Department of Education are recognized as revenue 

by the Charter School based on the average daily attendance (ADA) of students.  Grant 
revenues are recognized as received. 

 
E. Cash and Cash Equivalents 
 
 For financial statement purposes, the Charter School considers investments with a maturity 

at purchase of three months or less to be cash equivalents. 
 
F.  Budgets and Budgetary Accounting 
 

Annual budgets are adopted on a basis consistent with generally accepted accounting 
principles for all government funds.  By State law, the Charter School's Board of Directors 
must adopt a budget no later than July 1. A public hearing must be conducted to receive 
comments prior to adoption. The Charter School's Board of Directors satisfied these 
requirements. 

 
 Formal budgetary integration was employed as a management control device during the 

year. The Charter School employs budget control by minor object and by individual 
appropriation accounts.  Expenditures cannot legally exceed appropriations by major object 
account. 

 
G. Use of Estimates 
 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect certain reported amounts of assets and liabilities 
and disclosures of contingent assets and liabilities at the date of financial statements and 
the reported amounts of revenues and expenses during the reporting period.  
Accordingly, actual results could differ from those estimates. 
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NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
H. Deposits and Investments 
 
 Cash balance held in commercial bank accounts are insured to $250,000 by the Federal 

Deposit Insurance Corporation. 
 
 In accordance with Education Code Section 41001, the Charter School maintains 

substantially all its cash in the County Treasury.  The county pools these funds with 
those of other school districts and charter schools in the county and invests the cash.  
These pooled funds are carried at cost, which approximates market value.  Interest 
earned is deposited quarterly into participating funds. Any investment losses are 
proportionately shared by all funds in the pool. 

 
 The county is authorized to deposit cash and invest excess funds by California 

Government Code Section 53648 et seq.  The funds maintained by the county either are 
secured by federal depository insurance or are collateralized. 

 
 Information regarding the amount of dollars invested in derivatives with County 

Treasury was not available. 
 
I. Prepaid Expenditures 
 
 The Charter School has the option of reporting an expenditure for prepaid items either 

when purchased or during the benefiting period.  The Charter School has chosen to 
report the expenditures during the period benefited. 

 
J. Property and Equipment 
 
 Property and equipment are recorded at cost.  Depreciation is provided on the straight-

line method over estimated useful lives.  Maintenance and repairs are charged to expense 
as incurred. 

 
K. Compensated Absences 
 
 Accumulated sick leave benefits are not recognized as liabilities of the Charter School.  

The Charter School's policy is to record sick leave as an operating expense in the period 
taken since such benefits do not vest nor is payment probable. 

 
L. Income Taxes 
 
 Three Rivers Charter School is publicly supported and has applied for tax-exempt status 

under Internal Revenue Code Section 501(c)(3) and Section 23701(d) of the California 
Revenue and Taxation Code.  Accordingly, no provision for income taxes has been reflected 
in these financial statements. 
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NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONCLUDED) 
 
M. Functional Allocation of Expenses 
 
 The cost of providing various programs and other activities has been summarized on a 

functional basis in the Statement of Activities.  Accordingly, certain costs have been 
allocated among the programs and supporting services benefited. 

 
NOTE 2 - CASH 
 
 Summary of Cash 
 
 Cash in Commercial Banks 
 
 Cash balance held in commercial bank accounts are insured to $250,000 by the Federal 

Deposit Insurance Corporation. These amounts are held within various financial 
institutions. As of June 30, 2015 the carrying amount of the Charter's accounts was 
$252,974 all of which was insured. 

 
 Cash in County Treasury 
 
 In accordance with Education Code Section 41001, the Charter School maintains 

substantially all of its cash with the County Treasury as part of the common investment 
pool, ($214,507,608 as of June 30, 2015).   

 
 The fair market value of this pool as of that date, as provided by the pool sponsor, was 

$214,709,745.  The county is restricted by Government Code Section 53635 pursuant to 
Section 53601 to invest in time deposits, U.S. government securities, state registered 
warrants, notes or bonds, State Treasurer’s investment pool, bankers’ acceptances, 
commercial paper, negotiable certificates of deposit, and repurchase or reserve 
repurchase agreements. 

 
NOTE 3 - ACCOUNTS RECEIVABLE 
 
 Accounts receivable at June 30, 2015 consist of the following: 
 

   State Government
      State Apportionment $ 4,259
      State Lottery 8,580
      Other State Government 23,858

      Total State Government 36,697

      Total $ 36,697

General 
Fund
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NOTE 4 - PROPERTY AND EQUIPMENT 
 
 Property and equipment are summarized by major classification as follows: 
 
  Leasehold Improvements  $11,297 
  Equipment      9,153 
 
  Subtotal, Depreciable Assets  20,450 
 
  Less accumulated depreciation   (10,147) 
 
  Total   $10,303 
 
NOTE 5 – EMPLOYEE RETIREMENT SYSTEMS 
 
 Plan Description and Provisions 
 
 State Teachers’ Retirement System (STRS) 
 

Plan Description.  The Charter School contributes to the State Teachers’ Retirement System 
(STRS), a cost-sharing multiple-employer public employee retirement system defined 
benefit pension plan administered by STRS.  The plan provides retirement, disability, and 
survivor benefits to plan members and beneficiaries.  Benefit provisions are established by 
state statutes, as legislatively amended within the State Teachers’ Retirement Law.  STRS 
issues a separate comprehensive annual financial report that includes financial statements 
and required supplementary information.  Copies of the STRS annual financial report may 
be obtained from STRS, 100 Waterfront Place, West Sacramento, CA 95610. 
 
Funding Policy.  Active plan members are required to contribute 8.15% of their salary and 
the Charter School is required to contribute an actuarially determined rate.  The actuarial 
methods and assumptions used for determining the rate are those adopted by the STRS 
Teachers’ Retirement Board.  The required employer contribution rate for fiscal year 2014-
2015 was 8.88% of annual payroll.  The contribution requirements of the plan members are 
established by State statute.  The Charter School’s contributions to STRS for the fiscal year 
ending June 30, 2015 and 2014 were $23,223 and $19,523, respectively and equal 100% of 
required contributions for each year. 

 
NOTE 6 - COMMITMENTS AND CONTINGENCIES 
 
 Joint Ventures  
 
 The Charter School participates in one joint venture under joint powers agreements (JPAs) 

with CharterSafe for liability insurance coverage.  The relationships between the Charter 
School and the JPA are such that the JPA is not a component unit of the Charter School for 
financial reporting purposes.  
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NOTE 6 - COMMITMENTS AND CONTINGENCIES (CONCLUDED) 
 
 Joint Ventures (Concluded) 
 
 The JPA arranges for and/or provides coverage for its members.  The JPA is governed by a 

board consisting of a representative from each member.  The board controls the operations 
of the JPA, including selection of management and approval of operating budgets 
independent of any influence by the members beyond their representation on the Board.  
Each member pays a premium commensurate with the level of coverage requested and 
shares surpluses and deficits proportionately to their participation in the JPA.   

 
 Operating Leases 
 
 The Charter School leases facilities for operating its programs.  The cost of renting facility 

space during 2014-2015 was $48,223. 
 
 State and Federal Allowance, Awards and Grants 
 
 The Charter School has received state and federal funds for specific purposes that are 

subject to review and audit by the grantor agencies.  Although such audits could generate 
expenditure disallowances under terms of the grants, it is believed that any required 
reimbursements will not be material. 

 
NOTE 7 - SUBSEQUENT EVENTS 
 

Management has evaluated subsequent events through December 8, 2015, the date on 
which the financial statements were available to be issued. 
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 ORGANIZATION 
 
The Three Rivers Charter School was established in 2011.  The Charter School is located in Fort 
Bragg, California.  The Charter School operated one school during 2014-2015 for grades first 
though twelve. 
 
 GOVERNING BOARD 
 
 Name Office Term Expires 
 
  Jaimi Parsons President June 30, 2015 
 
  Niki Chaves Secretary June 30, 2016 
 
  Vacant Treasurer       
 
  Erin Dietrick Member June 30, 2017 
 
  Jennifer Tyler Member June 30, 2017 
 
  Andrea Hadik-Baskoczy Member June 30, 2017 
 
 
 ADMINISTRATION 
 
 Roger Coy  
 School Director 
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Original Revised Original Revised

Regular ADA
Transitional Kindergarten through Third 28 28 28 28

Classroom-based ADA for TK through Third 26 26 25 25
Fourth through Sixth 37 37 38 38

Classroom-based ADA for Fourth through Sixth 36 37 38 38
Seventh and Eighth 25 25 25 25

Classroom-based ADA for Seventh through Eighth 23 22 22 22
Ninth through Twelfth 18 18 18 18

Classroom-based ADA for Ninth through Twelfth 16 16 16 16

ADA Totals 108 108 109 109

Classroom-based ADA Totals 101 101 101 101

Second   Period    
Report Annual Report

 
Average daily attendance is a measurement of the numbers of pupils attending classes of the 
Charter School.  The purpose of attendance accounting from a fiscal standpoint is to provide the 
basis on which apportionments of state funds are made to the charter schools.  This schedule 
provides information regarding the attendance of students at various grade levels and in different 
programs. 
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    Number  
  Minutes 2014-2015 of Days  
 Minutes Requirement Actual Traditional  
Grade Level Requirement As Reduced Minutes Calendar Status 
 
Grade 1 50,400 48,960 51,520 180 In compliance  
Grade 2 50,400 48,960 51,520 180 In compliance 
Grade 3 50,400 48,960 52,950 180 In compliance 
Grade 4 54,000 52,457 52,950 180 In compliance 
Grade 5 54,000 52,457 54,935 180 In compliance 
Grade 6 54,000 52,457 54,935 180 In compliance 
Grade 7 54,000 52,457 61,740 180 In compliance 
Grade 8 54,000 52,457 61,740 180 In compliance 
Grade 9 64,800 62,949 63,250 180 In compliance 
Grade 10 64,800 62,949 63,250 180 In compliance 
Grade 11 64,800 62,949 63,250 180 In compliance 
Grade 12 64,800 62,949 63,250 180 In compliance 
 
Charter Schools must maintain their instructional minutes at the levels required by Education 
Code Section 47612.5, reduced pursuant to the provisions of Education Code Section 46201.2(b) 
for the 2014-2015 school year. 
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THREE RIVERS CHARTER SCHOOL 
RECONCILIATION OF UNAUDITED ACTUAL 

FINANCIAL REPORT WITH 
AUDITED FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2015 
 
 

June 30, 2015 Unaudited Actuals Financial
 Report - Alternative Form Net Assets $ 447,197

Adjustments and Reclassifications
 Increasing (Decreasing) Net Assets:

     Understatement of Local Revenues 35,230
     Understatement of Service Costs (35,230)

Net Adjustments and Reclassifications 0

June 30, 2015 Audited Financial Statement
 Net Assets $ 447,197
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NOTE 1 - PURPOSE OF SCHEDULES 
 
A.  Schedule of Average Daily Attendance 
 
 Average daily attendance is a measurement of the number of pupils attending classes of the 

Charter School.  The purpose of attendance accounting from a fiscal standpoint is to 
provide the basis on which apportionments of state funds are made to Charter Schools.  
This schedule provides information regarding the attendance of students at various grade 
levels and in different programs. 

 
B. Schedule of Instructional Time 
 
 This schedule presents information on the amount of instructional time and number of 

days offered by the Charter and each applicable charter school and whether the Charter 
complied with the provisions of Education Code Sections 46201 through 46208, 47612 and 
47612.5.  The Charter has received incentive funding for increasing instructional time as 
provided by the Incentives for Longer Instructional Day, and has not met its local control 
funding formula target. 

 
C. Reconciliation of Annual Financial Report with Audited Financial Statements 
 
 This schedule provides the information necessary to reconcile the fund balance as 

reported on the Unaudited Actual Financial Report to the audited financial statements. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH  
GOVERNMENT AUDITING STANDARDS 

 
Board of Directors 
Three Rivers Charter School 
Fort Bragg, California 
 
We have audited, in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of Three Rivers Charter School, as of and for the year ended June 30, 2015, and the 
related notes to the financial statements, which collectively comprise Three Rivers Charter 
School’s basic financial statements and have issued our report thereon dated December 8, 2015.  
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered Three Rivers 
Charter School’s, internal control over financial reporting (internal control) to determine the 
audit procedures that are appropriate in the circumstances for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of Three Rivers Charter School’s internal control.  Accordingly, we do not express 
an opinion on the effectiveness of Three Rivers Charter School’s internal control.  
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or combination of deficiencies in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be 
prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or 
a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 
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Board of Directors  
Three Rivers Charter School 
Page Two 
 
Our consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control 
that might be material weaknesses or, significant deficiencies.  Given these limitations, during 
our audit we did not identify any deficiencies in internal control that we consider to be material 
weaknesses.  However, material weaknesses may exist that have not been identified.  
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Three Rivers Charter School’s 
financial statements are free of material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance 
with which could have a direct and material effect on the determination of financial statement 
amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion.  The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity’s internal control or on compliance.  This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity’s 
internal control and compliance.  Accordingly, this communication is not suitable for any other 
purpose. 
 
 
 
   GOODELL, PORTER, SANCHEZ & BRIGHT, LLP 
   Certified Public Accountants 
December 8, 2015 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH STATE LAWS AND REGULATIONS  
 
Board of Directors  
Three Rivers Charter School 
Fort Bragg, California 
 
We have audited Three Rivers Charter School’s compliance with the types of compliance requirements described in the 
2014-2015 Guide for Annual Audits of K-12 Local Educational Agencies and State Compliance Reporting that could have a direct 
and material effect on each of Three Rivers Charter School’s State government programs as noted below for the year 
ended June 30, 2015.   
 
Management’s Responsibility 
 
Management is responsible for compliance with the requirements of State laws and regulations. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance with State laws and regulations of Three Rivers Charter 
School’s State government programs based on our audit of the types of compliance requirements referred to below.  We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the 2014-2015 Guide for Annual Audits of K-12 Local Educational Agencies and 
State Compliance Reporting.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirements referred to above that could have a direct and 
material effect on the applicable State laws and regulations listed below occurred.  An audit includes examining, on a 
test basis, evidence about Three Rivers Charter School’s compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances.   
 
We believe that our audit provides a reasonable basis for our opinion.  However, our audit does not provide a legal 
determination of Three Rivers Charter School’s compliance with those requirements. 
 
In connection with the audit referred to above, we selected and tested transactions and records to determine the 
District's compliance with the state laws and regulations applicable to the following items:  
  
   Procedures 
 Description Performed 
 
 Local Education Agencies Other Than Charter Schools: 
 Attendance Not Applicable 
 Teacher Certification and Mis-assignments Not Applicable 
  Kindergarten Continuance Not Applicable 
 Independent Study Not Applicable 
 Continuation Education Not Applicable  
 Instructional Time Not Applicable 
 Instructional Materials Not Applicable 
 Ratio of Administrative Employees to Teachers Not Applicable 
 Classroom Teacher Salaries Not Applicable 
 Early Retirement Incentive Not Applicable 
 GANN Limit Calculation Not Applicable 
 School Accountability Report Card Not Applicable 
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   Procedures 
 Description Performed 
 Juvenile Court Schools Not Applicable 
 Middle or Early College High Schools Not Applicable 
 K-3 Grade Span Adjustment Not Applicable 
 Transportation Maintenance of Effort Not Applicable 
 Regional Occupational Centers or Programs Maintenance of Effort Not Applicable 
 Adult Education Maintenance of Effort Not Applicable 
 School Districts, County Office of Education and Charter Schools: 
 California Clean Energy Jobs Act No (see below) 
 After School Education and Safety Program: 
  General Requirements Not Applicable 
  After School Not Applicable 
  Before School Not Applicable 
 Proper Expenditure of Education Protection Account Funds Yes 
 Common Core Implementation Funds Yes 
 Unduplicated Local Control Funding Formula Pupil Counts Yes 
 Local Control and Accountability Plan Yes 
 Charter Schools: 
  Attendance Yes 
  Mode of Instruction Yes 
  Non Classroom-Based Instruction/Independent Study No (See Below) 
  Determination of Funding for Non Classroom-Based  
    Instruction Not Applicable 
  Annual Instructional Minutes - Classroom Based Yes 
  Charter School Facility Grant Program Yes 
 
Procedures were not performed for California Clean Energy Jobs Act because the Charter School is in the preliminary 
phase and did not incur any expenditures during 2014-2015. 
 
Procedures were not performed for Independent Study attendance because the average daily attendance generated by 
the program was below the level required for testing. 
 
Opinion on Each State Government Program 
 
In our opinion, Three Rivers Charter School, complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its State government programs 
for the year ended June 30, 2015. 
 
Other Matters 
 
The results of our auditing procedures disclosed an instance of noncompliance, which is required to be reported in 
accordance with the 2014-2015 Guide for Annual Audits of K-12 Local Educational Agencies and State Compliance 
Reporting and which is described in the accompanying schedule of findings and responses as item 2015-001.  Our 
opinion on State government programs is not modified with respect to this matter. 
 
Three Rivers Charter School’s Response to Findings 
 
Three Rivers Charter School’s response to the finding identified in our audit is described in the accompanying 
schedule of findings and responses.  Three Rivers Charter School’s response was not subjected to the auditing 
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on it. 
 
Purpose of this Report 
 
The purpose of this report on compliance is solely to describe the scope of our testing of compliance and the results 
of that testing based on the requirements of the 2014-2015 Guide for Annual Audits of K-12 Local Educational Agencies 
and State Compliance Reporting published by the Education Audit Appeals Panel.  Accordingly, this report is not 
suitable for any other purpose. 
 
 
     GOODELL, PORTER, SANCHEZ & BRIGHT, LLP 
     Certified Public Accountants 
December 8, 2015 
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THREE RIVERS CHARTER SCHOOL 
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Section I - Summary of Auditor’s Results 
 
Financial Statements 
 
Type of auditor’s report issued: Unqualified 
 
Internal control over financial reporting: 
 Material weakness(es) identified?        Yes   X    No 
 Significant deficiency(ies) identified 
  that are not considered to be material 
  weakness?        Yes   X    None reported 
 
Noncompliance material to financial  
 statements noted?        Yes   X   No 
 
State Awards 
 
Internal control over state programs: 
 Material weakness(es) identified?        Yes   X    No 
 Significant deficiency(ies) identified 
  that are not considered to be material 
  weakness?    X   Yes         None reported 
 
Type of auditor’s report issued on compliance 
 for state programs: Unqualified 



THREE RIVERS CHARTER SCHOOL 
 

SCHEDULE OF AUDIT FINDINGS AND RESPONSES 
 
 FOR THE FISCAL YEAR ENDED JUNE 30, 2015 
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Section II – Financial Statements Findings 
 
 No matters are reported. 
 
Section III - Federal Award Findings and Responses 
 
 No matters are reported. 
 
Section IV - State Award Findings and Responses 
 
2015 – 001 – ATTENDANCE - 10000 
 
Criteria:  California Education Code Section 41601 requires each charter school report to the 
Superintendent of Public Instruction during each fiscal year the average daily attendance of the 
charter school for all full school attendance months during the period between July 1 and April 
15 inclusive, to be known as the "second period" (P-2) report 
 
Statement of Condition:  We reviewed the Charter School’s supporting documentation for P-2 
average daily attendance (ADA) reported to the California Department of Education and 
determined the Charter School's reported ADA was understated by 0.44.   
 
Questioned Costs:  As the Charter School under-reported its ADA by less than one (1), there are 
no questioned costs. 
 
Cause:  The Charter School's implementation of its attendance software led to inaccuracies 
relating to enrollment and unenrollment of students.  The school did not thoroughly and 
accurately review reports generated by the attendance software prior to submitting its P-2 
attendance report to the California Department of Education.  The school did not utilize 
services offered by the County Office of Education to review attendance figures prior to 
submittal. 
 
Effect or Potential Effect:  The Charter School understated its ADA by 0.44.  If such errors 
remained undetected, the school would potentially lose a portion of its Local Control Funding 
Formula apportionment, and potentially a portion of other awards additionally.  If reporting 
errors resulted in overstatement of its ADA, the school could be liable to refund portions of its 
awards or apportionments. 
 
Recommendation:  The Charter School should thoroughly review reports generated by its 
attendance software to ensure accuracy prior to reporting its ADA to the California Department 
of Education.  The Charter School should consider utilizing the services available at the County 
Office of Education to assist in such reviews. 
 
Charter School Response:  The Charter School has implemented procedures in 2015-2016 to 
correct the attendance recordkeeping issues. 
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THREE RIVERS CHARTER SCHOOL 
 

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS 
 
 FOR THE YEAR ENDED JUNE 30, 2015 
 
 
2014-001:  The Charter School should perform a calculation of projected instructional minutes 
each year.  Each time there is a modification to the original class schedules, minutes should be 
reviewed to ensure the required number of minutes are maintained. 
 
Current Status: 
 
Accepted 
Implemented 
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