
 
MEMORANDUM 
 
To: Audit Committee 
From: Noël Russell-Unterburger, Chief Financial & Operating Officer 
Date: July 14, 2025 
Subject: Summary of State Controller’s Office Audit Review Findings – FY 2022-23, June 4, 2025 
 
Overview 
The State Controller’s Office (SCO) completed its desk review of our annual audit report for the fiscal 
year ended June 30, 2023. The review identified several deficiencies that must be addressed to meet the 
minimum reporting standards as defined by the 2022-23 K-12 Audit Guide and California regulations. 
 
Key Findings 

1. Schedule of Instructional Time: The report did not include a required footnote stating that the 
Organization received an approved J-13A. 
 

2. Schedule of Expenditures of Federal Awards: The report omitted a note describing the significant 
accounting policies used in preparing this schedule. 
 

3. Independent Auditor’s Report: The report incorrectly included an “other-matter” paragraph 
describing finding 2023-001 as a Uniform Guidance finding, whereas it should have been 
classified as an internal control of financial statement finding. 

 
Required Actions 

• Correction and Resubmission: 
All identified exceptions must be corrected, and a revised audit report must be submitted to the 
SCO within 30 days of receipt of their letter.  The due date is July 4, 2025. 

 
Impact of the Most Critical Correction 
Correction of the classification error in the Independent Auditor’s Report is the most critical for 
compliance.  Misclassifying an audit finding—such as reporting an internal control of financial statement 
finding as a Uniform Guidance finding—can have significant regulatory consequences. Accurate 
classification is required by federal regulations (2 CFR §200.516), and errors in this area may lead to 
regulatory noncompliance, increased scrutiny and oversight, and delays in certification. 
 
Resolution 
On June 27, 2025, Lili Huang, Principal at CliftonLarsonAllen LLP, submitted the revised 2022-
23 audit report, which corrected the three exceptions noted in the SCO June 4, 2025, rejection 
letter. 
 
Attachments:  
SCO Audit Rejection Letter  
Reissued 2022-23 Audit Report 

https://www.law.cornell.edu/cfr/text/2/200.516

