
 
  

Date: December 4, 2020 

To: Board of Directors 

From: Kevin Sved, CEO 

Subject: Creation of Support Entities 

 
As Navigator Schools pursues the development of a private facility to house Watsonville Prep 
School, it will be necessary to utilize a Support Corporation as well as a Limited Liability 
Corporation (LLC) to ensure segregation of finances and separation of decision-making 
structures. Creating an affiliated 501(c)(3) support corporation (Navigator Schools Support 
Corporation)  and a subordinate LLC (407 Main Street LLC) will also ensure maximum rent 
reimbursement allowable under SB740.  It is also recommended that, over time, the Navigator 
Schools Support Corporation becomes the primary entity to receive philanthropic donations to 
support Navigator School operations and programs. Attachment A delineates the functions of 
these entities. 
 
The Navigator Schools Support Corporation requires a board of directors of which no more than 
forty-nine percent of whom are “interested persons.” Navigator Schools Board members and 
staff are considered interested persons. In an initial board composed of three members, one of 
the three could be a current Navigator Schools Board member or staff member.  
 
It is proposed that a special meeting be held during the week of December 14 for the Board to 
consider approving the documents to ratify the creation of these entities and appoint the initial 
board of the Navigator Schools Support Corporation. Articles of incorporation have been filed 
with the California Secretary of State and certified copies are attached.  
 
 
 
Attachments: 
-Attachment A: Overview of Related Structures 
-Articles of Incorporation for Navigator Schools Support Corporation 
-Articles of Incorporation for 407 Main Street LLC 
 
 

 



 
 
Attachment A, Overview of Related Entities 

Navigator Schools (501c3) Operates schools and CMO.  
 
Governed by NS Board of Directors, managed by Navi Staff, 
led by CEO. 
 
Navigator Schools is the “designator” of Support Corp 
Board Members 
 
Navigator Schools is the Manager of 407 Main Street LLC 
 
 
 
.   
 

Navigator Schools 
 Support Corp (501c3) 

Supports Navigator Schools by holding property, leases, 
philanthropic support, and related activities. 
 
Support Corp Board is primarily administerial, providing 
independent oversight of financial transactions and 
agreements between Navigator Schools, the Support Corp, 
and 407 Main St. LLC. 
 
Support Corp is the sole member of 407 Main LLC 
 
Support Corp managed by Navi Staff, led by CEO. 
 

407 Main Street LLC Holds master lease with owner of 407 Main, holds 
contracts to finance and develop 407 Main. 
 
407 Main St. LLC subleases 407 Main St. to Navigator 
Schools, on behalf of Watsonville Prep School. 
 
Navigator Schools is the manager of 407 Main St. LLC.  Navi 
Staff, led by CEO, will therefore be directing 407 Main 
Street LLC. 
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