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Instruction: Amend the “Dissolution of Assets” subsection of Element O of the Charter Petition 
as shown below. Red strikethrough indicates deletions; red underline indicates insertions. A 
clean version of the revised paragraphs follows on the next page. Material amendments to a 
charter petition generally require approval by the authorizing entity under California Education 
Code section 47607. 

 

Dissolution of Assets 

On closure of MWA, all assets of MWA, including but not limited to all leaseholds, personal 
property, intellectual property and all average daily attendance apportionment and other revenues 
generated by students attending MWA, remain the sole property of the nonprofit public benefit 
corporation and, upon the dissolution of the nonprofit public benefit corporation, shall be 
distributed in accordance with the laws and regulations in force that govern the dissolution of 
non-profit public benefit corporations to another public school that meets the requirements of 
Section III.A of IRS Notice 2015-07 for participation in a governmental plan under Section 
414(d) of the Internal Revenue Code, or to the State of California, a political subdivision of the 
State, or an agency or instrumentality of the State or of a political subdivision of the State.  
MWA will comply with all portions of Education Code Section 47605(c)(5)(O), including the 
requirement that there shall be “a final audit of the school to determine the disposition of all 
assets and liabilities of the Charter School, including plans for disposing of any net assets and for 
the maintenance and transfer of pupil records.” Any assets acquired from the District or CCCOE 
or District or CCCOE property will be promptly returned upon MWA’s closure to the District or 
CCCOE, as appropriate. The distribution shall include return of any grant funds and restricted 
categorical funds to their source in accordance with the terms of the grant or state and federal 
law, as appropriate, which may include submission of final expenditure reports for entitlement 
grants and the filing of any required Final Expenditure Reports and Final Performance Reports, 
as well as the return of any donated materials and property in accordance with any conditions 
established when the donation of such materials or property was accepted. 

Section 414(d) Savings Clause. Notwithstanding any other provision of this Charter, if MWA 
participates in, or otherwise covers its staff members by enrolling or continuing their enrollment 
in, a “government plan” governed by Section 414(d) of the Internal Revenue Code, then upon 
dissolution or final liquidation of MWA and/or its nonprofit public benefit corporation, the 



corporation shall distribute its net assets in accordance with Section 414(d), related regulations, 
and the government plan’s requirements, including IRS Notice 2015-07. 

  



CLEAN VERSION 
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Element O — Procedures (Closure): Dissolution of Assets 

 

Dissolution of Assets 

On closure of MWA, all assets of MWA, including but not limited to all leaseholds, personal 
property, intellectual property and all average daily attendance apportionment and other revenues 
generated by students attending MWA, remain the sole property of the nonprofit public benefit 
corporation and, upon the dissolution of the nonprofit public benefit corporation, shall be 
distributed to another public school that meets the requirements of Section III.A of IRS Notice 
2015-07 for participation in a governmental plan under Section 414(d) of the Internal Revenue 
Code, or to the State of California, a political subdivision of the State, or an agency or 
instrumentality of the State or of a political subdivision of the State.  MWA will comply with all 
portions of Education Code Section 47605(c)(5)(O), including the requirement that there shall be 
“a final audit of the school to determine the disposition of all assets and liabilities of the Charter 
School, including plans for disposing of any net assets and for the maintenance and transfer of 
pupil records.” Any assets acquired from the District or CCCOE or District or CCCOE property 
will be promptly returned upon MWA’s closure to the District or CCCOE, as appropriate. The 
distribution shall include return of any grant funds and restricted categorical funds to their source 
in accordance with the terms of the grant or state and federal law, as appropriate, which may 
include submission of final expenditure reports for entitlement grants and the filing of any 
required Final Expenditure Reports and Final Performance Reports, as well as the return of any 
donated materials and property in accordance with any conditions established when the donation 
of such materials or property was accepted. 

Section 414(d) Savings Clause. Notwithstanding any other provision of this Charter, if MWA 
participates in, or otherwise covers its staff members by enrolling or continuing their enrollment 
in, a “government plan” governed by Section 414(d) of the Internal Revenue Code, then upon 
dissolution or final liquidation of MWA and/or its nonprofit public benefit corporation, the 
corporation shall distribute its net assets in accordance with Section 414(d), related regulations, 
and the government plan’s requirements, including IRS Notice 2015-07. 


