


gymnasium for use by MSA-SA. MPS will use loan proceeds to acquire and install the modular 
buildings and will lease the buildings to MPS for use by MPM-SD. The real and personal 
property owned by the three LLCs, and MPM's membership interest in the LLCs, will be 
pledged to secure the loan made by the Authority to MPM Sherman Way LLC in 2014 and the 
loans to be made by the Authority to MPM in 2017. 

The leases and loan agreement executed by MPS in favor of the LLCs will be secured by the 
gross revenues of the respective schools and by management fees collected by MPS from all 
schools operated by MPS. The rent payable under the lease and loan agreement will be 
approximately equal to the debt service obligations of the LLCs. 

Budget Implications 

The three schools involved (MSA-1, MSA-SA and MSA-SD) will need to provide in their 
budgets for the payment of their obligations to the LLCs under the leases and loan agreement. 

The proposed transaction secures a source of long-term financing for facilities needed by the 
MSAs involved. The transaction is expected to result in favorable interest rates compared to 
conventional taxable financing and to allow MSA-1 and MSA-SD to claim SB 740 rent 
reimbursement for the payments they make under the leases. 

Name of Staff Originator: 
Caprice Young, Chief Executive Officer 

Exhibits (attachments): 

Santa Ana 

• First Amendment to MPM Santa Ana LLC Operating Agreement

• MPM Santa Ana LLC Operating Agreement

• MPM Santa Ana Security Agreement

San Diego 

• First Amendment to MPM San Diego LLC Operating Agreement

• MPM San Diego LLC Operating Agreement

• MPM San Diego Security Agreement

Sherman Way 

• First Amendment to MPM San Diego LLC A &R Operating Agreement

• MPM San Diego LLC A&R Operating Agreement

Security Agreement 

Subordination, Non-Disturbance and Attornment Agreement 

Deed of Trust with Assignment of Rents, Security Agreement and Fixture Filing 
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