
 
 

Board	Agenda	Item	#	 III	D	-	Action	Item	

Date:	 9-10-2020	

To:	 Magnolia	Board	of	Directors	

From:	 Alfredo	Rubalcava,	CEO	&	Superintendent	

Lead:	 Serdar	Orazov,	Chief	Finance	Officer	

RE:	 FY19/20	Unaudited	Actuals	Report	

 
 

Proposed Board Recommendation 
 
Staff recommends approval of the FY19/20 Unaudited Actuals Report for Magnolia Public Schools 
 
Background 
 
All charter schools in California must submit their board approved “Unaudited Actuals” for the prior 
fiscal year by September 15th. The Unaudited Actuals represent the complete prior fiscal year’s 
financial activities following all year-end closing activities.  

Budget Implications 

None 

Attachments: 
• Unaudited Actuals Reports for all school site and MERF (Summary) 
• Full report with unaudited financials for FY19/20 
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Magnolia Public Schools

2019-20 Unaudited Actuals



2019-20 Unaudited Actuals
 All charter schools in California must submit their “Unaudited Actuals” for the prior fiscal year by September 15th. The Unaudited Actuals represent the complete prior fiscal year’s financial activities following all year-end closing activities. 
 This set of unaudited financial statements is then reviewed by the School’s independent CPAs, and together with any adjustments recommended by the auditors, becomes the School’s audited financial statements for that fiscal year. The audited financial statements are then submitted to the authorizer by December 15th.
 For the 2019-20 fiscal year just ending, MPS had an operating surplus of $1,373,327 cumulatively increasing the ending fund balance to $28,491,112 or 55% of yearly expenditures (recommended minimum reserves are 5% of expenditures). 
 While caution should be maintained regarding overspending given the revenue deferrals and variances in year-to-year state funding, in general the School is in stable fiscal condition with a positive outlook for both budget and cash flow over the current and two subsequent fiscal years.
 The next 2020-21 budget update for the Board will be the First Interim Budget in late November or early December, containing any current year updates.



2019-20 Unaudited Actuals
 All Magnolia Sites improves from Second Interim Projections to Year End. 
 The four schools with an ending net loss were MSA-03, MSA-04, MSA-06, and MSA-San Diego. San Diego was not profitable, but it did achieve all bond covenants. 
 The largest cut in expense was seen in Services and Operation due to a change in  teaching conditions created by the COVID-19 pandemic. 
 There was a large write-off from prior year activity, prior year payables, with the largest occurring in MSA-02. This $229,209 reduction of expense resulted in a negative overall expense to our Books and Supplies in MSA-02 of ($6,190) but does not tell the whole fiscal story.   





























Bond Covenants


